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Trade & Supply Shocks are More Common
in Emerging Markets & Low-Income
Countries

Probability of Shocks, 1970-2007
(In percent of country years)

B TermsofTrade Shock m  Disaster

Advance Economies  Emerging Markets Low-Income Countries

Sources: IMF(2011a): Managing Volatility: A Vulnerability Exercise for LICs.

IMF SPRD & World Bank PREM, 2011, “Managing Volatility in Low-Income Countries:
The Role and Potential for Contingent Financial Instruments,” approved by R.Moghadam & 0O.Canuto
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Turkey’s central bank buys lira when it depreciates,
and sells when it is appreciates.

Figure 3.3: Turkey -- FX Intervention and nominal effective
exchange rate (2000-12)

e 6-month moving average of monthly net FX interventions in % of GDP s NEER of Turkish Lira (right axis)

Sources: IMF World Economic Outlook, Central Bank of the Republic of Turkey, and WB Global Economic Monitor.

aushik Basu & Aristomene Varoudakis, Policy RWP 6469, World Bank, 2013,

“How to Move the Exchange Rate If You Must: The Diverse Practice of Foreign Exchange Intervention by Central Banks and a Proposal for Doing it Better” May, p. 14




Example: Renewed inflows in 2010
in Latin America

were reflected mostly as reserve accumulation in Peru,

but as appreciation in Chile & Colombia.
I LatAm FX Appreciation Pressure in 2010
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In Asia Korea & Singapo
mostly in the form of reservesre in 2010 took the inflows,
while India & Malaysia took them mostly

in the form of currency appreciation.
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