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Equity = Stock Price x .ber of Shares

Outstanding= $42.09 X 271.5= $11,427.435
million

\_ Equity = 11,427.435 million

Debt = 1296.6

WE = 89.81%

WD= 10.19%
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N = 40, Coupon = %6.75 semi-annually PV=95.60 FV=100
AN SR %717

KD = %7.17 (1-%0.38) = %4.44

CAMP

Adjusted Beta = 0.67* historical Beta + 0.33 =0.67* 0.69 +0.33=0.79
Ke =K+ B (K_-K) = 3.59%+0.79%7.5%=9.52%

Plow S44

ok DGM

K. =D,/P, +g= 0.48(1+5.5%)/42.09 +5.5%=6.7%
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WACC =W, K, +W.K_
WACC =10.19x 4.44 +89.81x 9.52
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