alo o & 30 1! (ol (olgw) U6 S i

6@},};&@0&}:‘mcﬂwld@,,éu&s;xs.@;5¢Quwgcpqr~~\Ju&\}|)>
A5y 03 g Sy S e (I e o L skin 09 Ao e 035 oS 3L S
ﬁr;u6uw)ﬁ¢t,,;\;‘.@@\f@r;.g;wﬂ@?\,&“ug;s,:gggumgjuj
ol Gytio LS (6,8 el Sy S 5 SIS 8 G (6 KU el 3 50
Slass sz sn 3,5 o 8wl 255 plew 1 ASTT L 570 g5 6 Aome S 200 plomr 3 Bk
o S b Kos 5 plis 5 5bss &K Gy gn o ns BT SIS 5 plew (S gkins sikes
ot (Cils ials Ay, awsdS oL WA (b plew 5L a8 Jl 53 s o a1 63l
YoV as3L Yors Jla s Badi il & 4 1) loslalB b 3 Shee Cigl, 51855 slacS 8
Ao 3 VoY gl T 0 Ul e s JLw OT j3 S 5 b 3 ol 538 I8 1) oo
S 333k 5 Ao 53 PIF 390 5056 0T B Sl (glkal 51 Gatin 8334 Yoo} 4555 0L 55 59 s

T /Al

3l U agonls 5 5 015 o (gl 1) (s &SSU &S5 YooY (gUs3 YA s b G o g
OT 5038 oo JLss adisly ot 51 on (6,505 Con SSL andl ST Ladl YooY Il Jle b s 1,
SULL T 53088 Jlw sy &S5 glal (gl oo (glg 351 il 3550 55 1S o 31 ool b
SUs Osda DAY 4 HUs Osda Ar e 1 el 5 g oS Sl 55 0550 0 S HUs 55U 4 sﬂfj.sdiilj

4_1mvdu,;'/.w\,'\Liifig;zw&uu;s,upﬁk;agiuw.(\ led Ll ) 3903 S bsiu

' Nike, Inc.

“ NorthPoint Group

" Large Cap Fund

* Fortune ¢+ + companies
° Value stock

TS&P ot

" revenue



fﬁﬂ‘)\.‘)%ﬂ)%bd\fuw}‘;D})}‘\AJLAQT‘)JJj.vwliu,:‘.hls*"' J\MJJ/FY

Jj;u‘fdf&-h—()}

Olsie S L0 Sllas oS 50 5 55,3 iy 3550 531y 55 laasl 5 OS5 Ol e Caans OT o
3345 S50 51 ide 0365 Cawdile (sla 2S5 5,0y sy duab i b il shteds ¢SUL s S
Sl (2505 A5 B dan g sl SKU e 25035 e OT 51 S8 adl 0T
(il s U LU s SUsb glable S ey § (i Sy pde b S5 adle 0T s sl
aail UL Ol e (Gla I Soa b i Culg 53 551 03,5 8,5 L OT s (6,8t 5 b

.M)J\delf)yM)th)b\' UAUC.:VLAT)J.L&)C.JQ

(el @y g (st S8 I Oolal U3 S oy 3eds comr 355 (e O S o Janl Ko

L3 geate Ml o e 5 B UL o 1y slabe e b glacus b Ko pam

sen Super 4 bl 5 aalllee (55 YA Cls Ob s 018 Jelos sla 518 (oles 3,58 oS
" Ol 3 ol s S 530S pae 5 o L5000 el S e
S S s 3558 inl3 3lgiiy 15 EU plgm (OIMESS Sl 53 5 S 1) abad 8 sla 518
b&uﬁ_wuz,-,\"ou&;d,\_aduogﬁJuw\_w\ﬁ‘;g};‘&a,)@ug&gﬂ;%

.ASJ))TJ{

Sl S13 2500 5 ()UJ?Y/W)&QU ol S VY LS 'CJJJ.MSJ\:@ Ol ol sla Judos
ﬂ)&iu'ﬂ\\/v‘}iﬂtﬁ)’d%)‘?‘:ﬁ&i‘4{3‘5(’\?'3‘45@2*”@’&1"5[1‘&::’,'&-(* 4 )
iiuﬂi_;i}aug;_wlf&;ol?j,&@ju}ﬁ&ﬂfwgmxai&;i\,'lk},;jl.gwlgﬁé

.&f.ﬁ))TﬁdiiU

* Mindy Grossman

* Lehman Brothers

'* UBS Warburg

"' CSFB

'Y discounted cash flows
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Year Ended May 31
{in milllans of gellars exeapt

per-share data) 19495 1996 18497 1908 1994 2000 Z0m
RBowenuas E47508 BE4ATIE ELIBSL  EGCORIY SATTES  ERSARY Sh4mAR
Cost of goods soid 28553 25037 e i) EOELG L4530 54038 ETR4G
Groes prodlt 1,825.56 2.563.9 J.6683.5 J487.6 3,283.4 389135 A, 7058
Selling and administrative 1,208.8 1. 5885 prle | g raEle 2 4368 28084 26080.F
Oparating Income B&5.8 a75s.3 1,376 HB3.E 568 984.9 1.014.2
Inbzrast copense 2e 2 35 533 &30 d4.1 4n.0 £ar
Othor oxpanse, not 11.7 3T 324 5.0 2.5 212 241
Restructuring charga, not 12400 4.1 2.5}
Income before Income 13xes 6449.9 A5a.1 1.285.2 633.0 TG, 1 918.2 914
Income tnwes 2502 3450 404 ata.4 2847 3401 iy e
Met Ingame § 3997 % 5532 & V@SE § 3MWE S 4574 & 57¥81 0§ 58497
Dilubod camings por

common share £4.38 Eq.8g el 51.35 £1.57 B2 07 EE1E
Mworage sharos

autsianding [dilubod] 204 0 2015 AGT.0 2650 20F.4 2758 ara:
Growth (%)
Rewvernun LR 420 A0 1B.1) 25 [
Operating income 422 41.5 137.4) (0.8) 150 a.o
Med imcaoma a8.4 4310 (498 184 203 ig
Marging (5]
Gross margin e 401 55 ar.4 354 29,0
Opomiing mangin 16.1 150 4.0 a8 10,9 10.7
Med margin a.5 a7 4.2 51 8.4 52
Effocive fox rade [H)® I e N ae £ ERE g .0

“Tha LLS, staluiny s rate was 35%, The gtate lax vanied yacky from2,5% 10 3 5%
Souries ol dats Compary ling with the Securiies and Excdfangs Commission (SECL LBS Warkurg
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200 2003 2002 oS 2006 2007 2008 200 2010 2011
Agsumptions:
Revnnun grow () 7O E.5 6.5 E.E 6.0 =1 e] 6.0 60 E.l} 6.0
COGE=ns (%) B2 EO.OF Ga.5 EBE 5a.0 52 ERS GE5 EED 1 e
EEEATIn (%] 280 7.5 ara EE 260 255 250 2510 ZED 250
Ta rabe (%] 380 B0 38.0 o X 380 =1 38.0 380 B0 380
Curnent assoisisaes (%) 380 320 38.0 2B 3a.0 -] 380 350 320 38.0
Currani iobiltics'salos (%) 11.5 11.5 11.5 118 11.5 s 11.5 115 11.5 11.5
Yoary deprecialion and
copos pgual oaoh othor.
Coestool capial (%) 12,00
Torminal walees grows
o %) 3,00
Disciounbed Cash Flow (In millons of dollars cxcopl ponsham dat)
Opemiing incomo £ 11,2184 5123516 51,5846 51,7170 515800 52,1355 £2 41027 S2ER4H S2 a0 E2.6575
Tanms 4630 Ef13.6 Ga0B BRZ.5 410 a11.7 81548 58 1,080Z2 11,1238
MOPAT ThGL B38.0 @53s 1,0e45 170890 132432 14943 1EB4D 1,735 1,B3iT
':m:i."ﬂ:ﬁﬂﬂ-ﬂﬂ"ﬂﬂmbl" - - - - - -
Craange in FWE 828 [I74a [(IBE.3} (1%Edy 1850  [F0ET) (2180 (2323 [B4E.3)  (251.00
Fmoo msh e T | EE3.1 B 8652 10840 11176 12752 13817 14537 16727
Tormiral salus i7,888.3
Toral fows TEL.1 EE3.1 B BE52 10840 1117E 12752 123817 14537 185710
Sresont vakse of Hows £ BB23 EEZBE 5 GB53E E GBROG 5 EVRL 5 GOSEZ E GPEH 5 Ed45O 5 BISD 26,3012
Enlorprss voluo 01,4154
Lizss: cwrmeani owisinnding
dabt £ 1,20556
EQuimy Wil si0, 11848
Curmeni shanes
ouimaradng 2715
Equity value per share | & 3727 Gument shane prioe
‘Sansitiviny of eguty valug fo discount roe:
Ditscount rabe Epuity value
ELDD% £ TR.AD
BLED BE7.85
9.00% B1.25
SED% 55,68
10.00%: 5082
10E0% 4B6.81
11.00% 43.22
11.17% 42.08
11.50% 4007
12 00% 3r.ar

Souroe: Caan writer's Anaysis
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As of May 31,
{in milllons of dollars) 2000 2001
Asgels
Current assobs:
iCash and equivalents S 243 S 2040
Moocounts recevable 15564 1.821.4
Invericries 1,440 14241
Dederred incomie toxes 111.5 193.3
Propaid cxponses 2e2a 1625
Total ourront assets 3,GaEd 342513
Property, plart and equipment, net 1,683 4 18188
Idizntifinble irtangible assels and goodwill, ned 4104 era
Dedarred income taxes ard othar asseis b H 173
Total assats 55,8569 S5 819.6
Liabliiles and shareholders” equity
Current linbiiics:
Curent portion of long-lznm dobti E &bi g L4
Moies payable oy 2 aELa
fi.ocounts payablo f4A%q 432 0
focrued liabilities g21.4 4721
Income tawos payable 214
Totol current lizhilSas 2 140.0 1,784, 7
Long-lzmn dobd 4703 d4ah 9
Dedarred income taxes ard othar iabiiSos 19803 1022
Hedoomable oroforned stock 0 LR
Sharcholdors’ oouity:
Common shodk, par e 28
Capital in cucess of sinfod valuo 554 450 4
Urmnamed siock compansation (117 i9.9)
dooumulated other comprohonsive income 1111} (153.1]
Aciaimed camings 288740 31243
Total sharcheldars’ eguity 31584840 G404 5
Total llabliiles and sharehalders” equity 55,8569 55 819.6

Sourca of dala: Comgany Ting with e Secudles and Exchangs Gommissgn [SEC]
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'™ single or multiple cost of capital
'* Cole Haan
'® Bauer
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" Weighted Average Cost Of Capital (WACC)
"Y' notes payable
"* treasury bond
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D+KE

D+E °D+E
=2.7%x27% +10.5% x 73%

=8.4%

WACC =K, (1—t)

'* state tax rate

" statutory tax rate

"' Capital Asset Pricing Model (CAPM)
™ Dividend-Discount Model (DDM)

" earning capitalization ratio

** risk premium
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