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Inflation In Iran
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Investment Risks

e Lack of hedging instruments like futures market

* No rating agency for the corporations and financial
products

Handelsblatt N o
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Workable Solutions (2016)

* The role of ECAs

 Having a forward looking evaluation & perspective
— On Financial Statements of banks, and attempt on IFRS,
— On updating Compliance and AML Policies & Procedures

— Purchasing and implementing the right IT system

* Focusing on ST-financing and gradually shift to MT and LT financing

Timespan required to have them upgraded, 18 to 24 months

Handelsblatt . A




How are EMs different from Advanced
Economies? continued

2. The economy is more exposed to supply shocks

a) such as natural disasters
(hurricanes, cyclones, earthquakes, tsunamis...)

b) other weather events (droughts...),
c) social unrest (strikes...),
d) productivity shocks (“Are we the next Tiger economy?”).

3. And more exposed to terms of trade shocks.
a) Volatility in price of export commodity on world ‘j,,’
b) Volatility in price of imports on world markets. . ‘

Handelsblatt o a
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A Word on FDI

*  Proposed FDI in 6™ Development Plan is Approx. USD 46bn/yr.
. Based on anecdotal findings: USD bn/yr
— 2013/14:USD 2.1bn
— 2014/15: USD 2.1bn
— And only in Form of FDI

Project Finance 18.4
LT-Contract Finance 16.5

— No Project/contractual Finance

*  Sovereign Guarantee seems to be issued for Infrastructure
projects only

*  QOil & Gas mega projects — replying on their own capacity,

*  Private-sector projects — relying on banks (Bank Rating &
capital, very crucial) pricing varies & difficult to justify

*  Currency hedging, a significant issue for foreign investors

Handelsblatt . 40
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