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22 THE APPRAISAL FOUNDATION
Authorized by Congress as the Source of Appraisal

Standards and Appraiser Qualifications
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Federal
Reserve
Board

Comptroller
Of The
Currency

Office Of
Thrift
Supervision

—

Federal
Deposit
Insurance
Corporation

—

National
Credit
Union

Administration

—

Federal Financial
Institutions
Examination Council

—

Appraisal Subcommittee
Washington DC
202-872-7520

The
Appraisal Foundation
Washington DC

202-347-7722

Private, not-for-profit
educational corporation
created by appraisal
groups in 1987.

State Regulators

Appraiser

Qualifications

Board

Appraisal
Standards
Board
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* Income approach
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* discounted cash flows
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SalesPrice
Grosslincome

— GIM=
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Value = GIMxGrossincome
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1 2 3
Sales Price  $600,000 $750,000 $450,000

Gross Income $100,000 $128,000 $74,000
GIM 6X 5.86x 6.08x
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1 2 3 4
Sales Price $368,500 $425,000 $310,000 $500,000
NOI $50,000 $56,100 9$42,700 $68,600
R 13.57% 13.20% 13.7/% 13.72%
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200,000 208,000 216,320 220,646 225,059%+1,894,250

1,775,409= —+ het —+ T+ :
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