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global housing bubble
collapses, massive
foreclosures/debt write-off,
global recession

CPlinflation rises,
Interest rates rise,
housing sales fall,
ARMSs re-set higher

foreclosures rise,
inventories skyrocket,
house prices fall,

RE lay-offs rise

equity markets
crash, social
turmoil as budgets
get slashed

housing prices down
20-409%, buyers vanish,
unemployment 109%+,
trading partners enter
recession
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consumer spending
contracts/recession,
tax receipts fall,
gov't deficits rise,
unemployment rises

re-fi's/equity extraction falls,
consumer spending falls,
housing starts fall,

prices drop, sales slow
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Capital
MarketRisk+CreditRisk+Operationd Risk
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 standardized approach

Sl Glasiasy 5 e Sledis 5,50 55

 foundation internal ratings based approach
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« advanced internal ratings based approach
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Rating AAA to AA- A+ to A- BBB+ to BBB- BB+ to BB- B+ to B- Below B- Unrated
Country 0% 20% 50% 100% 100% 150% 100%
Banks 20% 50% 50% 100% 100% 150% 50%
Corporat 20% 50% 50% 100% 150% 150% 100%
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e Sheila Bair, FIDC Chairman-2007
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