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McKinsey Global Institute
Mapping Global Capital Markets (2011)
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Annual Returns Annual Portfolio Returns (Stock Weighting at Top)
Year S&P 500 VBIIX | 100%  90% 80% 70% 60% 50% 40% 30% 20% 10% 0%
1994 132% -2.88%| 1.32% 090% 048% 0.06% -0.36% -0.78% -1.20% -1.62% -2.04% -246% -2.88%
1995 3758% 21.07%| 37.58% 35.93% 34.28% 32.63% 30.98% 29.33% 27.67% 26.02% 24.37% 22.72% 21.07%

1996 22.96%  2.55%| 22.96% 20.92% 18.88% 16.84% 14.80% 12.76% 10.71%  867%  6.63%  459% = 2.55%
1997 33.36%  9.41%| 33.36% 30.97% 2857% 26.18% 23.78% 21.39% 18.99% 16.60% 14.20% 11.81% = 9.41%
1998 28.58%  10.09%| 28.58% 26.73% 24.88% 23.03% 21.18% 19.34% 17.49% 15.64% 13.79% 11.94%  10.09%
1999 21.04%  -3.00%| 21.04% 18.64% 16.23% 13.83% 11.42% 9.02%  6.62%  421% 181% -0.60% -3.00%
2000 9.10% 12.78%| -9.10% -6.91% -4.72% -254% -0.35% 184% 4.03% 6.22%  8.40% 10.59% 12.78%
Total Return  223.37%  58.89%| 223.37% 203.98% 185.19% 167.03% 149.52% 132.69% 116.54% 101.08% 86.32% 72.25%  58.89%
Avg.Return  18.25%  6.84%| 18.25% 17.21% 16.15% 15.06% 13.95% 12.82% 11.67% 10.49%  9.30%  8.08%  6.84%
Std Dev. 17.15%  8.79%| 17.15% 15.75% 14.40% 13.11% 11.92% 10.85%  9.94%  9.24% 879%  8.64%  8.7%
Correlation 33.10%
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Bond Ratings by Agency

Moody's S&P Fitch DBRS DCR Definitions
Aaa AAA AAA AAA AAA Prime. Maximum Safety
Aal AA+ AA+ AA+ AA+ High Grade High Quality
Aa2 AA AA AA AA
Aa3 AA- AA- AA- AA-

Al A+ A+ A+ A+ Upper Medium Grade
A2 A A A A

A3 A- A- A- A-

Baal BBB+ BBB+ BBB+ BBB+ Lower Medium Grade
Baa2 BBB BBB BBB BBB

Baa3 BBB- BBB- BBB- BBB-

Bal BB+ BB+ BB+ BB+ Non Investment Grade
Ba2 BB BB BB BB Speculative

Ba3 BB- BB- BB- BB-

Bl B+ B+ B+ B+ Highly Speculative
B2 B B B B

B3 B- B- B- B-

Caal CCC+ CCC CCC+ CCC Substantial Risk
Caa2 CCC - CCC - In Poor Standing
Caa3 CCC- - CCC- -

Ca - - - - Extremely Speculative
C - - - - May be in Default

- - DDD D - Default

- - DD - DD

- D D - -

- - - - DP
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Corporate (Industrials) Spreads over Treasuries (in basis points)
Rating 1yr 2yr 3yr 5yr 7yr 10 yr 30 yr

Aaa/AAA 35 40 45 55 69 81 92
Aal/AA+ 40 45 55 65 79 91 102
Aa2/AA 45 55 60 70 85 101 112
Aa3/AA- 50 60 65 80 95 111 123
Al/A+ 60 70 85 100 116 132 148
A2/A 70 80 100 115 136 155 171
A3/A- 80 95 110 125 152 170 193
Baal/BBB+ 100 115 130 145 167 190 208
Baa2/BBB 120 135 150 165 183 200 228
Baa3/BBB- 140 150 160 175 195 215 248
Bal/BB+ 275 300 325 350 375 425 475
Ba2/BB 300 325 350 400 450 525 600
Ba3/BB- 350 400 425 475 525 575 750
B1/B+ 450 475 500 575 650 700 825
B2/B 525 575 625 700 750 825 975
B3/B- 600 650 750 850 975 1075 1200
Caa/CCC 850 900 1050 1150 1250 1400 1600

Source: http://mww.bondsonline.com/asp/corp/spreadind.html on 20 Nov 2001






