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value price

intrinsic Market
value of 900 value of 800
target target

NPV qf 400 Prenjmm 240
synergies paid

Gross value

of acquired 1300 Totalprice 4449

assets paid

value to shareholders of the acquirer : 260

numbers in $ million
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value to shareholders after a transaction, $ million

Fair market value before the
deal
Acquirer: 1000
Target: 500
Price paid (30% premium): 650

Downside Upside
Scenaio Scenario
Synergies=100 Synergies=200

Acquirer
shareholders 950 1050

consideration Target shareholders 650 650
in cash

Acquirer value
creation -50 50
(destruction)

Acquirer
shareholders

consideration Target shareholders
in stock )
Acquirer value

creation
(destruction)

53405 ala — (5 3 daus G




Sl (ga.8a5 g il uisl 5

sla s 5wl 2Ll

s ke S e a5 2L 50
oS s
\
V
slaas ;5 Ol slaas 5§ SLas,) IR

J.L.zv'.b_)}d s.T.«:.-r.Z..ﬂ g__JJ.UQA

L§L°°J.1“:' o

boﬁul&d’.}\ _—
..1:3_)5-}::;’.1» ) ’

53405 ala — (5 3 daus G




53405 ala — (5 3 daus G




pash gl g9 46 S

OS50 pod il 50 Ol P

\_

S n 5 g 3 el Lot ] Ol lelg ©

e Ll aS Al pl L W gd ekl AU S h a0

ey L

~

29390, alta — (6 U paus G




soli 4 Slig Sole Slaiciad

plew o3 3505 A 45 4 e o3l Lo au,ﬁu\
2Pl b S ol 0B al 5o A ) el
CS L sl s s, UFF/P ST S5l a 5 N &
Ot ol Ol 4 = b (ol s 55 0 Ll saly
rl.e_w I b olas b gy lacslsy s das
gty ol ST OBl ) el B il Sl
7Y Lesals plew 58 595 SMalae SLL Cad 4 o

.Mo‘ﬁﬁowé&w;'ﬁﬂwjy

53405 ala — (5 3 daus G




soli 4 Slig Sole Slaiciad

plew s 53 LOT & US o p3lel 5 5 Olylbelg & g2l Jale o @

Y”A 64?,)35f e Sl g Sile 4 35
N :

V"A éﬁ“)?ﬁ “ S g 31y by Sl slgniy oy pal o pta Dla
.

Y 6l G1alas 5 0L 5 3 9w oy guo 9ol (ol g SOle slgiin 55 4
Yool gn)lo A

S o g 0T Il
|8

| ~ .MJ@WJAQQWVQ%‘_J}TE&\J{&u)ﬁb&bﬂxs'
Vooh J2ysl O

53405 ala — (5 3 daus G




soli 4 Slig Sole Slaiciad

T

.A;deacfugffijsﬁjijvw\qﬁliw e

/

3315 98b plew (612 VL (6 5ty s bl oS ST e @Bl il s SSLe Jole e @

obwwcwﬁgumﬁ@wwf6\ﬁJVJVVU\,,g;6>%wau,J§iu .
S o Dol (ahe 1) g8l b 2 slgity Sl g Sl das gad Sald VBTV I a8 a8y 40 pks

29390, alta — (6 U paus G




Sy Sle lgiins p0 g0l plaw (iaas g s

Yahoao! Inc, (YHOO)
37.44 +0.26(+0.70%)
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Yahoo! Inc, (YHOO)
37.44 +0.26(+0.70%)
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Acquiring Company | Acquired Company Deal Value Industry
Charter
L Time Warner Cable . L

Communications (TWC) $78.7 billion Telecommunications
(CHTR)
Avago Tech (AVGO) | Broadcom (BRCM) $31 billion Semiconductor

: Pharmacyclics . :
AbbVie (ABBV 21 billion Pharmaceutical

( ) (PCYC) $

Pfizer (PFE) Hospira (HSP) $17 billion Pharmaceutical
Intel (INTC) Altera (ALTR) $16.7 billion Microchip

53 acquisitions in 2010 valued in excess of $5 billion.
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Acquiring Company | Acquired Company Deal Value Industry
Vodafone Mannesman $180.95 billion | Telecommunications
AOL Time Warner $164 billion Mass Media
Verizon Verizon Wireless $130 billion Telecommunications
Pfizer (PFE) (\:/Zérner-Lambert $90 billion Pharmaceutical
AT&T BellSouth $86 billion Telecommunications
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Too Much

Diver

Slfl Catl O n Freshly Baked Bun

Crisp Chopped Lettuce
Beefsteak Tomatoes
Juicy Bacon
Gourmet Red Onion
Fresh Cheddar Cheese|
1/2 Pound Beefl}
Another Red Onion|
More Cheese|

Another 1/2 Pound Patty
Another Red Onion
More Cheese|
Another 1/2 Pound Patty
More Bacon
Another Red Onion
More Cheese|
Ancther 1/2 Pound Patty
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